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Calima Energy provided an update on production, 
again announcing increased production and good 
efficiency in well production.   
 
The company continues to expand production and 
make smart investments that we believe will continue 
to grow cash flow and benefit investors.    

52-Week High $0.14 
52-Week Low $0.07 
One-Year Return (%) N/A 
Beta N/A 
Average Daily Volume (sh) 13,787 
  
Shares Outstanding (mil) 615 
Market Capitalization ($mil) $73 
Short Interest Ratio (days) N/A 
Institutional Ownership (%) N/A 
Insider Ownership (%) N/A 

  

Annual Cash Dividend  AUD$0.01 
Dividend Yield (%)  5% 
  
5-Yr. Historical Growth Rates  
    Sales (%) N/A 
    Earnings Per Share (%) N/A 
    Dividend (%)   N/A 
  

P/E using TTM EPS N/A 

P/E using 2022 Estimate 1.2 

P/E using 2023 Estimate N/A 
  
Zacks Rank N/A 
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CLMEF: Energy production continues to 
expand.  

CLMEF is an Australian company with energy 

assets in Canada that is traded OTC in the US. The 

company has a solid balance sheet and is 

increasing production, resulting in returning cash 

to shareholders.  

Sponsored – Impartial - Comprehensive 
 

 Sponsored – Impartial - Comprehensive 

ZACKS ESTIMATES 
 

Revenue  
(in millions of AUD$) 

 Q1 Q2 Q3 Q4 Year 

 (Mar) (Jun) (Sep) (Dec) (Dec) 

2021 $1.0 A    $10.1 A    $17.8 A     $19.8 A    $47.7 A    

2022 $31 A   $37 A    $31 A     $24 A    $123 A    

2023 $38 E    $40 E    $39 E     $40 E    $157 E    

2024 $42 E    $45 E    $45 E   $48 E    $180 E    
  

Earnings per share (AUD$) 
 

 Q1 Q2 Q3 Q4 Year 

 (Mar) (Jun) (Sep) (Dec) (Dec) 

2021 N/A    
 

N/A    
 

N/A    
 

N/A    
 

-$0.08 A 

2022 N/A    
 

N/A    
 

$0.03E    
 

$0.04E    
 

$0.13 E 

2023 $0.04E    
 

$0.03E    
 

$0.05E 
 

$0.04E    
 

$0.16 E 

2024 $0.04E    
 

$0.04E    
 

$0.05E    
 

$0.06E     
 

$0.19 E 
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      Update 

 
Calima Energy provided investors with its 4Q quarterly activities and cash flow report and continued 
to show increased production, with its yearly production growing a robust 23% in 2022 over 2021.  
Production has continued to expand to this point in 2023, with the company noting that current 
production is above 4,700 boe/d versus the 3,727 bo/d that was reported in 2022. The chart below 
provides a pictorial representation of how the production increased throughout the year.  
 
Calima Production 
 

 
Source: Calimaenergy.com, January 31, 2023 

 
These results fit with the story that we’ve been telling about Calima and that we continue to urge 
investors to pay attention to. In addition to the growth in production, the company announced that it 
continues to pay cash to shareholder in the form of dividends, with a $1.75 million (in US dollars—
converted from Australian dollars) distribution reported in 4Q2022.   
 
The company also provided an update on the wells which we discussed in our report from two weeks 
ago: 
 

 
 

Source: Calimaenergy.com, January 31, 2023 

 
 

We’ve already discussed the above programs but we do want to highlight the 1Q2023 wells that are 
awaiting completion—Pisces #’s 8 and 9. These wells are follow-up wells to the Glauconitic horizonal 
well drilled in 2020, which cumulatively produced over 132,000 boe. The company noted that these 
wells achieved, on average, a horizontal wellbore length 22% longer than expected and will have 15 
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more fracs, compared to the 12-23 well, which should result in higher production and reserve 
expectations. We also again want to note that both wells were drilled on the same pad, which 
provides cost saving and efficiencies on drilling, fracture completion and gas tie-in infrastructure.  
 
Management also gave an update on its hedging strategy, which it noted cost the company just over 
$11 million in 2022—although nothing in 4Q.  We believe this was a prudent strategy despite the 
loss due to the extreme uncertainty and volatility in the energy market in 2022.  Going forward, the 
company is using a three-way collar strategy, which should increase exposure to the upside and 
manage downside risk. 
 
One final reminder, the company continues to explore its Montney asset, which we gave an 
extensive update on in our last report. We continue to believe that investors are failing to recognize 
the potential this asset can bring and are excited to see the results from the ongoing testing going 
on.  

 
Summary 
 
Calima Energy continues to make decisions that, in our view, enhances the value of the company by 
increasing production at a reasonable cost—resulting in a low risk, high return potential for the 
company with the current plans.  We are of the opinion that investors are undervaluing Calima for 
two major reasons. First—investors aren’t appropriately recognizing the production Calima is 
achieving and how the company continues to manage costs and increase production. Second—we 
don’t think investors are giving any value to the Montney asset, which is one that we are very 
optimistic about.  Once the testing is complete, our belief is that results will be quite positive and lead 
to a financially beneficial arrangement for Calima.  This leads to our thinking that these actions will 
enable the company to continue to return cash to shareholders, bolster the investment case, and 
solidifies our belief that CLMEF is undervalued at recent prices.  
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      DISCLOSURES 

 
The following disclosures relate to relationships between Zacks Small-Cap Research (“Zacks SCR”), a division of Zacks Investment Research 
(“ZIR”), and the issuers covered by the Zacks SCR Analysts in the Small-Cap Universe. 
 
ANALYST DISCLOSURES 

I, Brad Sorensen, DOR, hereby certify that the view expressed in this research report accurately reflect my personal views about the subject 
securities and issuers. I also certify that no part of my compensation was, is, or will be, directly or indirectly, related to the recommendations or 
views expressed in this research report. I believe the information used for the creation of this report has been obtained from sources I considered 
to be reliable, but I can neither guarantee nor represent the completeness or accuracy of the information herewith. Such information and the 
opinions expressed are subject to change without notice. 
 

INVESTMENT BANKING AND FEES FOR SERVICES  

Zacks SCR does not provide investment banking services nor has it received compensation for investment banking services from the issuers of 
the securities covered in this report or article. 
Zacks SCR has received compensation from the issuer directly, from an investment manager, or from an investor relations consulting firm 
engaged by the issuer for providing non-investment banking services to this issuer and expects to receive additional compensation for such non-
investment banking services provided to this issuer. The non-investment banking services provided to the issuer includes the preparation of this 
report, investor relations services, investment software, financial database analysis, organization of non-deal road shows, and attendance fees 
for conferences sponsored or co-sponsored by Zacks SCR. The fees for these services vary on a per-client basis and are subject to the number 
and types of services contracted.  Fees typically range between ten thousand and fifty thousand dollars per annum. Details of fees paid by this 
issuer are available upon request. 
 

POLICY DISCLOSURES   

This report provides an objective valuation of the issuer today and expected valuations of the issuer at various future dates based on applying 
standard investment valuation methodologies to the revenue and EPS forecasts made by the SCR Analyst of the issuer’s business.  
SCR Analysts are restricted from holding or trading securities in the issuers that they cover. ZIR and Zacks SCR do not make a market in any 
security followed by SCR nor do they act as dealers in these securities.  Each Zacks SCR Analyst has full discretion over the valuation of the 
issuer included in this report based on his or her own due diligence.  SCR Analysts are paid based on the number of companies they cover. 
SCR Analyst compensation is not, was not, nor will be, directly or indirectly, related to the specific valuations or views expressed in any report or 
article. 
 

ADDITIONAL INFORMATION 

Additional information is available upon request. Zacks SCR reports and articles are based on data obtained from sources that it believes to be 
reliable, but are not guaranteed to be accurate nor do they purport to be complete. Because of individual financial or investment objectives 
and/or financial circumstances, this report or article should not be construed as advice designed to meet the particular investment needs of any 
investor. Investing involves risk. Any opinions expressed by Zacks SCR Analysts are subject to change without notice. Reports or articles or 
tweets are not to be construed as an offer or solicitation of an offer to buy or sell the securities herein mentioned. 
 

CANADIAN COVERAGE  

This research report is a product of Zacks SCR and prepared by a research analyst who is employed by or is a consultant to Zacks SCR. The 
research analyst preparing the research report is resident outside of Canada, and is not an associated person of any Canadian registered 
adviser and/or dealer. Therefore, the analyst is not subject to supervision by a Canadian registered adviser and/or dealer, and is not required to 
satisfy the regulatory licensing requirements of any Canadian provincial securities regulators, the Investment Industry Regulatory Organization of 
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